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Article 67 - Exceptions to Provisions relating to Inter-governmental

Comodlty Agreemonts

The Sub-Committee reached general agreement:
1., That the Charter should be amended to make elear that it was
intended to have an exception for action taken in concert as well
as action taken unilaterally, applying to the req_uirementé of
national security - in whatever way the reference to national
gecurity might appropriately be drafted.
2. That it was desirable that the exception be drafted ase .
narrowly as possible. -
3. That decisions as to

(a) the drafting of the exceptions, and

(b) 1ts location in the Charter,
might best be taken in cannection with the discueéion of the related
portion of Article 9%, though not necessarily by the Committee respansible
for that Article,
L, That the Sub-Committee had before it for discussion the following
two texts:

Proposal 1 - the addition of the following sub-paragraph:

"(e) to any inter-governmental commodity agreement, or

any provision in such an agreement, made to meet the
essential requirements of national security.”

Proposal 2 - (1) The addition of the following sub-paragraph:
"(e) to any inter-govermmental agreement concluded solely
for the purpose of the non-commercial accumulation of
reserves of primary commodities for military purposes
or of the expansion of facilities for the production of
such primary commodities: Provided that any Member,
not being a party to such agreement, may bring a
canplaint that its cammercial interests are seriously
prejudiced by the operation of the agreement and the

/organization,
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(11)

Organization, if it so finds, shall request the
participating Members to consult with the complaining
Member in order to safeguerd the latter's coammercial
interests."” - : - |

The addition of the follcwing new paragraph 2

"Any Member accumilating non-commercial reserves of
primary commodities for military purposes under an
inter-governmental agreement, to which Article 67 (1) (e)

" applies, shall not make arrangements for the commercial

liquidation of such reserve stocks in such a way as to
injure the commerclal interests of producers of the
camodities in questicn, end shall consult with the

Organization ‘ag to the best means to that end." ' &

It was agreed to note that the understanding of the Committee was that
the narrow drafting mentioned in part 2 might include the provision of
safeguards, A ' h
Article 58 - Types of Agroement

The Sub-Camittee agreed to a number of drafting changes tooparagraphs 5
and 6 of this Article. N |
Proposed New Article

Further consideration was given to the relation of short-term market
fluctuations to the provisions of Chapter VI. )
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